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The following information is required under the New Mexico Mining Act (Sections 69-36-1 through 69-36-20, NMSA
1978) and associated rules. The Mining and Minerals Division of the Energy. Minerals and Natural Resources
Department is the administrative agency through which this application is to be processed. See §302, Minimal Impact
Exploration Operations, of the New Mexico Mining Act Rules for all regulations associated with Minimal Impact

Exploration Operations.

The applicant may use this application. If additional space is needed. all information requested
in this form must be submitted in this same format.

+ Please submit six copies of the application.

+ Confidential information shall be clearly identified and submitted separately.

Permit Application Requirements: (§302.A - C)
To be considered a minimal impact exploration operation. the following requirements apply:

o A minimal impact exploration operation will not exceed 1000 cubic yards of excavation.
excluding drill hole materials. per permit.

. Disturbances for constructed roads. drill pads and mud pits shall be no more than 5 acres
total. :

. Exploration commencing after 12/31/94 shall submit an application not less than 45 days
prior to the anticipated date of operations.

. Renewal applications shall be filed at least 30 days preceding expiration of the current

permit.



Check the "YES" or "NO" box for each of the following characteristics as related to the
proposed minimal impact exploration operation:

YES NO

|

Located in or having a direct surface impact on wetlands, springs, perennial or intermitient streams,
lakes, rivers, reservoirs or riparian areas.

d ﬂ Located in designated critical habitat areas as determined in accordance with the federal Endangered
Species Act of 1973 or in areas determined by the Department of Game and Fish likely to result in an
adverse impact on an endangered species designated in accordance with the Wildlife Conservation Act,
Sections 17-2-37 through 17-2-46 NMSA 1978 or by the State Forestry Division for the Endangered
Plants Act, section 75-6-1 NMSA 1978,

0 ﬁ Located in an area designated as Federal Wilderness Area, Wilderness Study Area, Area of Critical
Environmental Concern, or an area within the National Wild and Scenic River System.

O m Located in a known cemetery or other burial ground.

0O E Located in an area with cultural resources listed on either the National Register of Historic Places or the
State Register of Cultural Properties.

O W Having or expected to have a direct impact on ground water that has a total dissolved solids
concentration of less than 10.000 mg/L, except exploratory drilling intersecting ground water may be
performed as a minimal impact operation.

O ‘é\ Expected to use or using cyanide, mercury amalgam, heap leaching or dump leaching in its operations.

O ng Expected to result in point or non-point source surface or subsurface releases of acid or other toxic
substances from the permit area.

O ﬂ\ Requiring a variance from any part of these Rules as part of the permit application.

IMPORTANT NOTES!!
! If the operation exceeds 1000 cubic yards of excavation or disturbs more than 5 acres total or any of the above
boxes have been checked "YES", then the exploration does not qualify as a minimal impact exploration operation.

! If you do meet the above requirements and have checked "NO" to all of the above boxes, continue filling  out this
application.

! Obtaining a Mining Act permit does not necessarily satisfy the obligation to obtain other federal. state and  local
permits.



» PLEASE FILL IN ALL APPLICABLE INFORMATION AS COMPLETELY AS
POSSIBLE. » PLEASE PRINT OR TYPE ALL INFORMATION.

1. OPERATOR INFORMATION (§19.10.3.302.D.1)

LIST PROJECT NAME: Baca Project

NAME OF APPLICANT: Red Basin LLC, a division of Strategic Resources Inc. ( a Canadian
Corporation).

ADDRESS: offices located at Box 1216, Regina, Saskatchewan, CANADA, S4P 384 and
with a consulting office located at 820 Piedra Vista NE, Albuquerque, NM,
87123 :

PHONE #: 306-525-0852

NAME OF OWNER (if different from applicant's name and address):

Claims are registered in the name of Running Fox Resources USA. Contact person is Steve
Schurmann, CEO. Red Basin LLC, a division of Strategic Resources Inc. (a Canadian Corporation) with
offices located at Box 1216, Regina, Saskatchewan, CANADA, S4P 3B4 is party to an Option
Agreement with Running Fox Resources USA under which Red Basin LLC shall conduct and operate an

exploration program to earn up to a 60% interest in the claims.

ADDRESS: Running Fox Resources (USA), 8148 Carr Circle, Arvada, Colorado, 80005

PHONE #: (303) 619-5324
NAME OF OWNER’S AGENT or REPRESENTATIVE:

Leroy Halterman (Professional Geologist), 820 Piedra Vista Rd. NE,
Albuquerque, NM, 87123, Phone (505) 291-0158 or (505) 235-4467




o 2. RIGHT TO ENTER INFORMATION (§19.10.3.302.D.1)

A.

Describe or attach copies of documents that give the applicant the right to enter
the property to conduct the exploration and reclamation.

See the Option Agreement information provided in Appendix A. Note that at the time
this Agreement was entered into, Strategic Resources Inc. was known as Uranium City
Resources Inc.. Effective March 6, 2009, a corporate name change was instituted.
Claims are all in good standing as of this time of submission.

List the names and addresses of surface and mineral claim ownership as well as
any regulatory agencies with jurisdiction over environmental aspects of the
proposed permit area (§19.10.4.402.D.2 / 19.10.3.302.D.1)

1. Surface Owner(s)/Land Management Agency:

Name: US Forestry Service Address : Cibola National Forest,

2113 Osuna Road, NE. Phone (505) 346-3809

Albuquerque, NM, 87113
2. Lode Claim Owner(s)

0 Name: Running Fox Resources(USA) Address: 8148 Carr Circle, Arvada, Colorado, 80005
Strategic Resources Inc. Box 1216, Regina, Saskatchewan, CANADA, S4P 3B4

If available, provide information on any Cultural Resource Survey that may have
been performed on the site. The survey would have been provided to the
landowner or land management agency. Please provide the following: author,
title, date and report number. (§19.10.3.302.D.2)

Ecosystem Management Inc. (hereafter called EMI) of 4004 Carlisle NE, Suite C,
Albuquerque, NM, 87107 (phone 505-884-8300 - attention Tom Barrett, Ph.D) was
retained to conduct a Cultural Resource Survey. EMI completed a 100% pedestrian
survey of the project area in February 2009 (with coordination and input from Rick
Robinson of the Magdalena Ranger District) and has prepared an inventory report to
Forest Service specifications. Prior to this fieldwork, EMI conducted a site record
search at the Cibola National Forest SO and an electronic query of the ARMS database
in Santa Fe. EMI will now be forwarding copies of the finished report to Rod Byers at
the Cibola National Forest Office in Albuquerque. The report is titled " Cultural
Resource Class III Survey Report for Minerals Exploration on 407 acres within Cibola
National Forest , Magdalena Ranger District, Catron County, NM, March 2009, and is
authored by Nina Harris, Garth Hayden, Kate Wright. Report # is EMI-833,



‘ 3.  MAPS AND LOCATION (§19.10.3.302.D.2)

A. Provide a legal description of the proposed site (i.e. Township(s), Range(s) and
Section(s) as well as GPS (UTM) coordinates.

MCH# Name Section Township Range

179582-179599 Fox #55 through Fox #72 20, South 1/2 02 North 010 West
179554 Fox #9 30, NE %, % 02 North 010 West
179562-179563 Fox #17, 18 30 NE %4,%, 02 North 010 West

Appendix B provides a more detailed listing of these claims. NOTE: Neither Strategic Resources nor
Running Fox Resources (USA) have any other mining operations in the State of New Mexico as per
19.10.4.402.D2.

Appendix C provides 6PS co-ordinates of the proposed drill hole locations.

B. Provide a map(s) of at least 1 inch = 2,000 feet (or appropriate for the size of
disturbance) showing the areas of land to be disturbed by the proposed
exploration and reclamation. If the area to be explored contains the following
features, show them on the map(s):

1. Boundary of the proposed permit area on a topographic map and the
proposed area of disturbance
2. Perennial, intermittent and ephemeral streams, springs, wetlands, riparian
areas, lakes and reservoirs
Residences
Proposed and existing roads and other access routes
Pipelines and support facilities
Cemeteries, burial grounds and cultural resources.
Previously disturbed areas
Oil, gas, water wells and monitoring wells within the permit area
Areas and types of proposed disturbances that include the anticipated
dimensions of each proposed disturbance
10. Identify the location of drill holes, shafts, pits, adits, trenches, ponds,
stockpiles, wastes dumps etc
Note: The proposed permit area does not contain any wetlands, riparian areas, lakes or reservoirs. The
proposed permit area does not contain any residences, pipeline facilities, oil or gas wells. Cultural
resources are addressed in section 2(c) on the preceeding pages.

e SR I ol

See map in Appendix D which illustrates the locations of the proposed drill holes.




C Provide detailed driving directions to the site.

See map in Appendix E. The Project is located in Catron County in west central New Mexico. The Project
area can be accessed by traveling south from Albuquerque to Socorro on I-25, and then west on
Highway 60 past the town of Datil approximately 8 miles. From here, turn north on the Davenport
Canyon gravel road and drive approximately 8 miles to access the centre of the claims. The entire
project area is located on Cibola National Forest land. Ranch roads and USFS roads can then be used to
access the various portions of the claims. The topography of the Project area varies from gently sloping
hills and meadows to steep hills and incised streams. Elevations vary from 7300 feet to 7800 feet. The
Sawtooth Mountains flank the property to the south with elevations rising to 9000 feet.

4. MINIMAL IMPACT QUALIFICATION (§19.10.3.302. section D)

NOTE: The following information in this section , provides support for the assertion that
this proposed exploration program satisfies the Minimal Impact Exploration requirements.

A. List the proposed exploration dates: (§19.10.4.405. A (1))

Begin:_Late Summer/ Early Fall 2009 End:_less than 1 year from date of

authorization to proceed.

B. List the mineral or minerals to be explored for: The claims as detailed in Appendix B
are situated in a geological location thought to be favorable to host Uranium and
Vanadium__mineralization. The purpose of this proposed exploration program is to test
the hypothesis that this area is geologically favorable to in fact host Uranium and
Vanadium mineralization.

C. Place an "X" in the blank for the proposed method of exploration:

__ Cuts ___Pits ___Trenches
Shafts
__ Tunnels/Adits/Declines
__Airdrilling _ Fluid drilling _ Drilling & Blasting

X__ Other method (describe):_Rotary drilling

D. Lisf the following approximate proposed disturbance for each:
Drill pads: How Many?_Up to 60 Width (ft.) 30" Length (ft.)50°
Drill holes: How Many? Up to 60  Depth (ft.) Up to 400’  Diameter (in.) 6”
Other Disturbances _0 __ acres, please describe

Describe the approximate area/size of each type of disturbance for cuts, pits, mud
pits, trenches, shafts, tunnels or other disturbances:



For those lode claims (Fox#55 through Fox #72) situated on the south } of Section 20, drill holes have
been specifically sited so that access to drill locations lies within no more than 1500 feet off of existing
ranch roads and US Forest Service (USFS) roads. Secondary old access roads and past old drill roads
will be used to gain access to most of these locations. Drill site locations have been selected so that
overland travel to access them minimizes (and specifically seeks to avoid) any disturbance to existing
pinion, juniper and cedar trees. By specifically avoiding travel and drilling activity during periods of
excessive rainfall or soft ground conditions, overland travel to access drill locations is not expected to
create significant disturbance to the terrain.

For those lode claims (Fox #9, 17, 18) situated on Section 30, overland access to get to drill locations
38,39,40,41,42 will involve travel off of existing ranch roads and USFS roads by up to 1 mile to reach
the farthest situated hole location (see hole #43 on map in Appendix D). Terrain on these lode claims is
gently sloping hills and meadows with scattered pinion, juniper and cedar trees. Drill site locations have
been selected so that overland travel to access them minimizes (and specifically seeks to avoid) any
disturbance to existing pinion, juniper and cedar trees. By specifically avoiding travel and drilling activity
during periods of excessive rainfall or soft ground conditions, overland travel to access drill locations is
not expected to create significant disturbance to the terrain. It is important to note that to access drill
hole locations 38,39,40,41,42,43 travel will involve crossing a small corner of section 19 which is
privately held land. The land owner is Mr. Ricky Roberson of Austin, Texas. Appendix F contains a copy
of a letter sent to Mr. Roberson along with US Postal Service confirmation of delivery. At this time of
submission, Mr. Roberson has now replied (via email) in the affirmative to the request made in this
letter. A copy of this email correpsondence is included in this Appendix.

Best Management Practices (BMP's) that are typically used by the exploration mineral industry will be
followed. Such practices may include but are not limited to: cleaning up any spills, ensuring all
contractor vehicles are equipped with fire extinguishers, not conducting drilling activity during periods of
excessive rainfall so as to minimize the surface disturbance and erosion potential, using physical markers
to delineate work areas, conducting only essential access to drill site areas, limiting routine road
maintenance for existing roadways to that of only smoothing of ruts where required, removal of all trash
to a local licensed landfill and utilizing proper barrier material around drill pits to prevent wildlife from
entering pit areas.

Each drill site will have an approximate surface dimension disturbance of 30 feet by 50 feet. Use of
equipment to clear vegetation is not anticipated nor planned. The drill site disturbance will be kept to a
minimum. Total drill site disturbance area based on 60 proposed drill locations is estimated at 2.25
acres. Exploration drilling will be conducted using one drill rig. Drill holes will be vertical. The upper
portions of the holes will be drilled using rotary hammer drilling methodology. The geologic zone of
interest on each hole will be drilled using rotary drill bit/core barrel methodology. Core samples obtained
will be sent off for chemical assay analysis at an accredited laboratory. Drill holes will average
approximately 250 feet in depth with an anticipated maximum of 400 feet in depth. Drill pits will be
constructed within each drill site disturbance area to contain drill cuttings and drill water. All drilling
activities will be conducted in accordance with New Mexico Administrative Code (NMAC) 19.27 4, Well
Driller Licensing: Construction, Repair and Plugging of Wells. It is deemed rare and unlikely that any of
the drill holes in this proposed program will encounter water. However, should water be encountered, the
affected drill hole will be dealt with in accordance with NMAC 19.27.4.36 and 19.27.4.30 section C.

As part of the reclamation program, drill cuttings at each drill site location will be buried in the
associated drill pit such that there is at least 3 feet of soil cover over the cuttings. In addition, the
background radiation of a given pit area after cuttings have been buried shall not exceed the initial
background radiation level as measured prior to drilling. This is as per Joint Agency Guidelines for
Uranium Exploration and Drilling Reclamation (updated June 26, 2007). Appendix C (in addition to drill
hole 6PS co-ordinates) also contains the pre-drilling background radiation measurements as obtained with



o a tudium microR handheld device.

As per a pending rule change (see NMAC 19.10.3.302 section L) , drill holes which do not encounter
water, will be plugged from total depth to within 2 feet of the original ground surface. The plugging
material will be a high density bentonite clay substance that shall comply with ASTM designation D
5299-99(2005), Table 1. The top 10 feet of the plugged column will be a cement plug. The remaining 2
feet from the top of the cement plug to the original ground surface will be backfilled with topsoil .

E. Describe the typical equipment to be used for the exploration operations.
- Truck Mounted Drill Rig ( truck to have rubber tires)
- Pipe Truck
- 2000 gallon Water truck

- 2 support vehicles (pick up trucks)
- Auxilliary air compressor

List for New road(s) the following: N/A

o Length (ft.) Width (ft.)
Length (ft.) Width (ft.)

List for extension or widening of existing road(s) the following: N/A
Length (ft.) Width (ft.)
Length (ft.) Width (ft.)

F. Describe any other disturbances to be created on the site (location and size).
Minimal Impact Exploration rules require a surface disturbance footprint of less than 5
acres. In addition, rules state that volume of excavated materials must be less than
1000 cubic yards (§19.10.3.302.A). The assumption underlying this submission is that
drill holes will average 250 feet in depth and will not exceed 400 feet. To demonstrate
that this proposed program meets minimal impact requirements, it is important that both

an average case and a worst case scenario be examined.

Average Case Scenario

Assume that on average, drill holes will be 250 feet deep with 225 feet of the hole
drilled with rotary hammer methodology so that cuttings are generated. The remaining
25 feet will be drilled using a rotary drill bit/core barrel with core samples being taken
away for assay analysis. The volume of cuttings generated from 60 holes using this
methodology would be 1.63 cubic yards per hole or 97.8 cubic yards from the 60 holes.




5.

Worst Case Scenario

Assume that in the worst case, drill holes will all be 400 feet deep with 375 feet of the
hole drilled with rotary hammer methodology so that cuttings are generated. The
remaining 25 feet will be drilled using a rotary drill bit/core barrel with core samples
being taken away for analysis. The volume of cuttings generated from 60 holes using this
methodology would be 2.72 cubic yards per hole or 163.2 cubic yards from the entire 60
holes.

Average Case Scenario - Burying Cuttings

Using the above noted average case in which 1.63 cubic yards of cuttings are generated
per hole, in order to bury these cuttings beneath at least 3 feet of native soil will
require an excavated pit measuring 3.01 cubic yards. A total of 60 such pits will result
in an excavation volume of 181 cubic yards.

Worst Case Scenario - Burying Cuttings

Using the above noted worst case scenario in which 2.72 cubic yards of cuttings are
generated per hole, in order to bury these cuttings beneath at least 3 feet of native
soil will require an excavated pit measuring 4.66 cubic yards. A total of 60 such pits will
result in an excavation volume of 280 cubic yards.

Average Case Scenario - Total Excavation Disturbance

Taking the above noted average case, the sum total of cuttings removed from the drill
hole plus disposal pits equals a disturbance volume of 279 cubic yards.

Worst Case Scenario - Total Excavation Disturbance

Taking the above noted worst case, the sum total of cuttings removed from the drill
hole plus disposal pits equals a disturbance volume of 444 cubic yards.

Appendix & contains the mathematical calculations for disturbance acreage as well as
for total volume of excavation to support these conclusions.

TOTAL ACREAGE TO BE DISTURBED: 2.25  acres
TOTAL VOLUME OF EXCAVATION (worst case): 444 cu yrds

CHEMICAL USE (§19.10.302.D.4)

A. List all chemicals proposed to be used by the exploration operation.
Name Use

- Fuel (diesel & gas) & lubricants Drilling

- Drill Mud Drilling

- Bentonite Clay Reclamation



NOTE:

Approximately 500 gallons of diesel fuel and 100 gallons

of gasoline will be resident on the drill rig and support
vehicles. Lubricating grease will be stored on the drill

truck and on support vehicles. No external storage tanks will
be used on site.

6. GROUND WATER INFORMATION (§19.10.302.D.5)

A. Provide an estimate of depth to ground water and the total dissolved solids (TDS)
concentration. If no information on ground water is known place an "X" here:

A search of the “iwaters database” at www.iwaters.ose state.nm.us has revealed the presence of one
shallow well supposedly located at NW %, NE 4, NW # of Section 20, Twp 2N, 10W. This well (if still in
operation) has not been observed during my personal visits to the lode claims situated on Section 20.
Based on the legal description provided, if still in existence, it would be located outside the area where
drill hole locations have been selected. Data from the Declaration of Owner of Underground Water
Rights suggests this well was drilled in the 1950's to 180 feet in depth. No additional water data has
been obtained for other portions of Section 20. A discussion with Bill Swepkey at Natural Resource
Conservation Service (Datil, NM Field Office) on April 13, 2009 has suggested that this well would be
associated with an underground stream of some sort and would be in a low lying old stream bed area. He
further noted that water in this area is highly variable and the presence of one shallow well does not
mean water is abundantly present in the entire area. Personal discussions with Leroy Halterman who is a
consultant to Strategic Resources on this project and who has intimate working knowledge of this area
dating back to 1968, have similarly indicated that the “only water in the area would be along low lying
stream bottoms where it has probably been stored in the gravels above shale beds. The actual water
table itself may still be many hundreds of feet below”. Hence, Mr. Halterman feels that contacting
water bearing stratum during drilling is not a likely event given that none of the planned drill holes are in
old stream bottoms. A further search of the “iwaters database” for Section 30 turned up no water data
on this section. Appendix H presents data relevant to this portion of the submission.

Depth to ground water (ft.) Unknown TDS concentration (mg/L) Unknown

B. What is the source of this information? Verbal Discussions and Observations( see
above)
C. Will dewatering activities be conducted: Yes; _ X No.

If Yes, please describe: N/A

7. RECLAMATION AND OPERATION PLAN (§19.10.302.D(6) and I(1))
Reclamation of the disturbed area shall be initiated as soon as possible and shall be
completed within the permit term.

A. Describe in general how the operation will be operated to best prevent erosion and
meet the requirements of reclamation. Include the removal and storage of
excavated material and the construction of roads. Describe how these facilities
will be protected from erosion. If applicable, describe dewatering activities, the
location and construction of mud pits and drill pads and any other activities



causing disturbance.

Roads will not be constructed as part of this proposed exploration program. Existing
roads will be graded to smooth out ruts. Any existing water bars will be maintained. Soil
material excavated as part of preparing drill pits will be piled in the area immediately
beside the drill hole location. A program of incremental reclamation will be followed.
That is, following the completion of 6 drill holes (1/10™ of overall program), drilling
activity will stop until such time as the 6 drill locations have been reclaimed. Based on a
5 day work week, it is anticipated that weekends will be used to carry out reclamation
activity. Once a group of 6 drill holes have been reclaimed, another 6 holes will be
drilled. By following such a program of incremental reclamation and by specifically
avoiding any project activity during months noted for excessive rainfall, erosion of
excavated material will not present a problem.

As noted previously in this submission, each drill site will have an approximate surface
dimension disturbance of 30 feet by 50 feet. The drill site disturbance will be kept to a
minimum. Physical markers will be used to delineate work areas and only essential access
to drill site areas will be allowed.

B. Describe in general how recontouring, topsoil or topdressing, and re-
establishment of vegetation will be conducted. If no revegetation is planned,
provide a justification as to why none is needed.

In all cases, disturbed areas will be scarified to to remedy any compaction and then
raked and re-seeded using a USFS (US Forest Service) approved weed-free seed combination
(plus fertilizer) that will be applied at optimal application rates as recommended by USFs.
Appendix I contains information on the approved seed mix and fertilizer grade. Disturbed areas
will be graded to the approximate original topography.

C. Where revegetation is to be conducted, describe the plant species to be used in the
re-establishment of vegetation.

Plant Name Seeding Rate (Ib/ac.)
See Appendix I See Appendix I
Approximate reclamation dates: Begin:_see A above End: see A above

Reclamation will be conducted in an incremental fashion as described above. Seeded areas will be
monitored for up to 3 years afterwards or until attainment of vegetation meets with USFS standards.

D. Describe how drill holes will be plugged. What plugging methods will be
employed where groundwater is encountered (must comply with State Engineer
Office’s plugging requirements) versus holes where no groundwater is
encountered.

As per a pending rule change (see NMAC 19.10.3.302 section L) , drill holes which do not

encounter water, will be plugged from total depth to within 2 feet of the original ground

surface. The plugging material will be a high density bentonite clay substance that shall comply
with ASTM designation D 5299-99(2005), Table 1. The top 10 feet of the plugged column will




be a cement plug. The remaining 2 feet from the top of the cement plug to the original ground
surface will be backfilled with topsoil.

All drilling activities will be conducted in accordance with New Mexico Administrative Code
(NMAC) 19.27.4, Well Driller Licensing; Construction, Repair and Plugging of Wells. It is deemed
rare and unlikely that any of the drill holes in this proposed program will encounter water.
However, should water be encountered, the affected drill hole will be dealt with in accordance
with NMAC 19.27.4.36 and 19.27.4.30 section C.

E. Describe how the reclamation of portals, adits, shafts, ponds, roads or other
disturbances will be performed.

This proposed exploration project does not involve any portals, adits or ponds. By
specifically avoiding travel and drilling activity during months noted for excessive rainfall or soft
ground conditions, overland travel to access drill locations is not expected to create significant
disturbance to the terrain. However, in the event that minor reclamation of any overland access
routes is required to restore original topography, the disturbed area will be scarified to remedy
compaction, then raked and re-seeded using a USFS (US Forest Service) approved weed-free
seed combination (plus fertilizer) applied at optimal application rates as recommended by USFs.
Appendix I contains information on the approved seed mix and fertilizer grade.

PERMIT FEES (§19.302.1.2)

A. Attach the permit fees as determined pursuant to Subpart 2. The application fee
for a minimal impact exploration permit is $500.00.

CERTIFICATION REQUIREMENT (§19.302.1.3 & 4)
Each application shall be signed by an applicant or authorized agent of the applicant for

the operation with the following certification made (Certification does not require
notarization):



10.

I certify that I have personally examined and am familiar with the
information submitted herein, and based on my inquiry of those individuals
responsible for obtaining the information, I believe the submitted
information is true, accurate, and complete. I agree to comply with the
reclamation requirements set forth in this permit application and related
correspondence, the New Mexico Mining Act and the Rules. Further, I
certify that I am not in violation of any other obligation under the New
Mexico Mining Act or the Rules adopted pursuant to that Act and I allow the
Director to enter the permit area, without delay, for the purposes of
conducting inspections during exploration and reclamation.

Signature of Applicant or Authorized Agent

VoS Bn 70) s

Name (f/yfi'ed or print)
Malcolm Bucholtz B.S¢. MBA
Title/Position

President/CEO
Date

April 14, 2009

FINANCIAL ASSURANCE (§ 19.302.1.5)

Applicant to provide satistactory financial assurance in an amount determined by
the Director.

It is fully expected and anticipated that none of the holes to be drilled as part of

this minimal impact exploration program will encounter water bearing stratum.

Strategic Resources estimates that the initial phase of this exploration program will
consist of 20 holes being drilled. Assuming a worst case scenario that results in each of
these holes being drilled to a depth of 400 feet, Strategic Resources is open to further
discussions to determine the amount of financial assurance required. During the course
of these discussions, it is further suggested that along with a worst case type footage
scenario the figure of $0.88/foot be used in arriving at a final assurance figure.



APPENDIX A




OPTION AGREEMENT

THIS AGREEMENT made as of the 29th day of September 2008.
BETWEEN:

Running Fox Resources ( a British Columbia company)
Box 1316

Stettler, Alberta, TOC 2L0

CANADA

(hereinafter referred to as the "Optionor")

- and -

Uranium City Resources Inc.
Box 1216

Regina, Saskatchewan

S4P 3B4

(hereinafter referred to as‘ the "Optionee™)

WHEREAS the partics hereto desire to enter into a definitive agreement to set
out the terms and conditions upon which the Optionee may eam a 50% interest in certain mining
claims held by the Optionor’s subsidiary, located in Catron County in the State of New Mexico,
more particularly described in clause 1(e) (the "Property"), on the various terms and conditions

set forth below;

1. Definitions. In this Agreement, unless something in the subject matter or context is
inconsistent therewith:

(a) "Agreement” means this agreement and all amendments made hereto in
accordance with the provisions hereof:

(b) "BLM" means the United States Bureau of Land Management:

(¢) "Enviropmental Claims" means any and all administrative, regulatory or judicial
actions, suits, demands, claims, liens, notices of non-compliance or violation,
mvestigations or proceedings relating in any way to any Environmental Law or




any permit issued under any such Environmental Law, including, without
Jimitation:

M any and all claims by governmental or regulatory authonities for
enforcement, clean-up, removal, response, remedial or other actions or
damages pursuant to any applicable Environmental Law: and

(i)  any and all claims by any third party seeking damages, contribution,
indemnification, cost recovery, compensation or injunctive or other rclief
resulting from hazardous materials, including any release thereof, or
arising from alleged injury or threat of injury to human health or safety
(arising from environmenta] matters) or the environment;

(d) "Environmental Law" means all requirements of the common law or of
environmental, health or safety statutes, regulations, rules, ordinances. policies,
orders, approvals, notices, licenses, permits or directives of any federal, terntonial,
state or local judicial, regulatory or administrative agency, board or governmental
authority including, but not limited to those relating to (i) noise, (ii) pollution or
protection of the air, surface water, ground water ‘or land, (iii) solid, gaseous or
liquid wastc generation, bandling, treatment, storage, disposal or transportation,
(iv) exposure to hazardous or toxic substances, or (v) thc closure,
decommissioning, dismantling or. abandonment of any facilities, mines or
workings and the reclamation or restoration of any lands;

(e) "Property” means the New Mexico mining claims MMC 179546 0 MMC
179723 inclusive and including an arca of mutual interest of 2 miles radius
surrounding these claims.

2, Representations and Warranties

(a) The Optionor hereby represents and warrants to the Optionee that:

(i) the consummation of the transactions herein contemplated will not conflict
with or result in any breach of any covenants or agreements contained in,
or constitute a default under, or result in the creation of any encumbrance,
lien or charge under the provisions any indenture. agreement or other
instrument whatsoever to which he is a party or by which he is bound or to
which he may be subject and does not contravene any applicable laws,
rules or regulations;

(1) this Agreement has been duly executed and delivered by him and is valid
and binding upon him in accordancc with its terms;

(1) he has the right, power, authority and capacily to enter into and carry out
its obligations under this Agreement and to grant to the Optionee an option
to acquire and to convey to the Optionee a 50% undivided interest in and

to the Property;




(iv)

(v)

(vi)

(vii)

(vii1)

(ix)

(x)

{x1)

(xi1)

(x111)

he iy the sole recorded and beneficial owner of the Property, with pood
and marketable title thereto;

the Property is properly and accurately described in clause 1(e) annexed
hereto;

the Property is in good standing and conditions on and relating to the
Property respecting all past and current operations thereon carricd on by or
on behalf of the Optionor are in compliance with all applicable federal,
state and municipal laws including all Environmental Laws;

the Property (including all ores, concentrates, minerals, metals or products
in, on or under the Property or which may be removed or extricated
therefrom) is free and clear of any and all liens, charges, claims,
encumbrances, security interests, mortgages. hypothecs, agreements,
adverse claims (including, without limitation, any order or judgment
relating to the Property or any legal proceedings in process, pending or
threatened which might result in any such order or Judgment), royalties,
profit intercsts or other payments in the nature of a rent or royalty, or other
interests of whatsoever nature or kind, recorded or unrecorded:

he has not received from any governmental instrumentality any notice of,
or communication relating to, any actual or alleged Environmental Claims,
and there are no outstanding work orders or actions required to be taken
relating to environmental matters respecting the Property or any
operations carried out thereon by or for the Optionor;

the Property is free and clear of all unprotected open mine shafts, mine
openings or workings, open pits, rock stockpiles, mine tailings. or waste
materials;

the Propény is not subject to any outstanding obligations or liabilities
whatsoever or any agreement with any third party;

there is no adverse claim against or challenge to the ownership of or title
to any part of the Property nor is there any basis therefor;

he has and will continue to make available to the Optionee all information
in its possession or control relating to work done on or with respect to the
Property which could possibly be considered to be materially significant in
indicating whether the Property might or might not have the potcntial for
economic mineralization;

there are no actions, suits or proceedings (whether or not purportedly on
behalf of the Optionor) (including Environmental Claims) pending or
threatened against or materially adversely affecting, or which could
materially adversely affect, the Property or before or by any federal, state,






