NOTICE OF HEARING

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico, through its Oil Conservation Division, hereby gives notice pursuant to law and
the Rules and Regulations of the Division of the following public hearing to be held at 8:15 a.m. on August
3, 2017, in Porter Hall, 1st floor, Wendell Chino Building, 1220 South St. Francis Drive, Santa Fe, New
Mexico, before an examiner duly appointed for the hearing. If you are an individual with a disability who
needs a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service
to attend or participate in the hearing, please contact Florene Davidson at (505) 476-3458 or through the
New Mexico Relay Network, 1-800-659-1779 by July 24, 2017. Public documents can be provided in
various accessible formats. Members of the public may obtain copies of the docket by contacting Ms.
Davidson at the phone number indicated above. Also, the docket will be posted on the Oil Conservation
Division website at www.emnrd.state.nm.us/OCD/. A party who plans on using projection equipment at a
hearing must contact Ms. Davidson seven business days prior to the hearing requesting the use of the
projection equipment. Wireless internet is available; however, the party must provide its own laptop
computer.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following cases

and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or not so stated.)

Case No. 15770: Application of Matador Production Company for approval of a non-standard spacing
and proration unit and compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
approving a 159.60-acre non-standard spacing and proration unit (project area) in the Bone Spring
formation comprised of Lot 1, N/2 NE/4, and NE/4 NW/4 (the N/2 N/2) of Section 18, Township 24 South,
Range 29 East, NMPM. Applicant further seeks the pooling of all mineral interests in the Bone Spring
formation underlying the non-standard spacing and proration unit (project area). The unit is to be dedicated
to the Zach McCormick Fed Com. Well No. 121H, a horizontal well with a surface location in Lot 1, and
aterminus in the NE/4 NE/4, of Section 18. The producing interval will be orthodox. Also to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and a 200%
charge for the risk involved in drilling and completing the well. The unit is located approximately 2 miles
south of Harroun, New Mexico.

Case No. 15771: Application of Matador Production Company for approval of a non-standard spacing
and proration unit and compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
approving a 159.68-acre non-standard spacing and proration unit (project area) in the Bone Spring
formation comprised of Lot 2, S/2 NE/4, and SE/4 NW/4 (the S/2 N/2) of Section 18, Township 24 South,
Range 29 East, NMPM. Applicant further seeks the pooling of all mineral interests in the Bone Spring
formation underlying the non-standard spacing and proration unit (project area). The unit is to be dedicated
to the Zach McCormick Fed Com. Well No. 122H, a horizontal well with a surface location in the SE/4
NE/4 of adjoining Section 13 (Township 24 South, Range 28 East, NMPM), with a first take point in Lot
2, and a terminus in the SE/4 NE/4, of Section 18. The producing interval will be orthodox. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well


http://www.emnrd.state.nm.us/OCD/

as actual operating costs and charges for supervision, designation of applicant as operator of the well, and
a 200% charge for the risk involved in drilling and completing the well. The unit is located approximately
2 miles south of Harroun, New Mexico.

Case No. 15772: Application of Matador Production Company and MRC Permian Company to require
Lanexco Inc. to plug and abandon the Cerro Com. Well No. 1, or in the alternative to remove Lanexco
Inc. as operator of record of the Cerro Com. Well No. 1, Eddy County, New Mexico. Applicant seeks an
order requiring Lanexco Inc. to commence, within thirty days after entry of the requested order, the
plugging and abandonment of the Cerro Com. Well No. 1, or, in the alternative, removing Lanexco Inc.
as operator of record of the Cerro Com. Well No. 1 and approving Matador Production Company as
operator of the well. The Cerro Com. Well No. 1 (APl No. 30-015-22626), is located 2080 feet from the
north line and 760 feet from the west line (Unit E) of Section 11, Township 23 South, Range 27 East,
N.M.P.M. The Cerro Com. Well No. 1 is located approximately 2 miles south-southeast of Otis, New
Mexico.

Case No, 15773: Application of RKI Exploration and Production for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 650.3-acre, more or less, spacing and proration unit comprised
of E/2 of Section 19 and the E/2 Section 30, Township 26 South, Range 30 East, NMPM, Eddy County,
New Mexico; and (2) pooling all mineral interests in the Wolfcamp formation (Purple Sage Wolfcamp Gas
Pool (98220)) underlying this acreage. Said non-standard unit is to be dedicated to the applicant’s proposed
Pistol 19-30 Federal Com No. 1H Well, which will be horizontally drilled from a surface location in the
SE/4 SE/4 (Unit A) of Section 19 to a standard bottom hole location in in the SE/4 SE/4 (Unit P. The
completed interval for this well will remain within the 330-foot standard offset required by the Special
Rules set forth in Order No. R-14262. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of RKI Exploration and Production as operator of the well and a 200% charge for risk involved
in drilling said well. Said area is located approximately 16 miles southeast of Malaga, New Mexico.

Case No. 15774: Application of RKI Exploration and Production for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 448.88-acre, more or less, spacing and proration unit comprised
of W/2 of Section 29 and the NW/4 of irregular Section 32, Township 26 South, Range 30 East, NMPM,
Eddy County, New Mexico; and (2) pooling all mineral interests in the Wolfcamp formation (Purple Sage
Wolfcamp Gas Pool (98220)) underlying this acreage. Said non-standard unit is to be dedicated to the
applicant’s proposed Schooner 32-29 Federal Com No. 1H Well, which will be horizontally drilled from
a surface location in the SW/4 NW/4 (Lot 4) of irregular Section 32 to a standard bottom hole location in
in the NW/4 NW/4 (Unit D) of Section 29. The completed interval for this well will remain within the
330-foot standard offset required by the Special Rules set forth in Order No. R-14262. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of RKI Exploration and Production as
operator of the well and a 200% charge for risk involved in drilling said well. Said area is located
approximately 17 miles southeast of Malaga, New Mexico.

Case No. 15775: Application of OXY USA WTP Limited Partnership for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a 323.00-acre spacing and proration unit comprised of the N/2 N/2 of Section 3
and the N/2 N/2 of Section 4, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico and
(2) pooling all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-
standard unit is to be dedicated to applicant’s proposed Turkey Track 4-3 State Com No. 21H Well,
which will be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 4 to a



standard bottom hole location in NE/4 NE/4 (Lot 1) of Section 3. The completed interval for this well will
remain within the 330-foot standard offset required by the Division’s rules. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of OXY USA WTP Limited Partnership as operator of the
well and a 200% charge for risk involved in drilling said well. Said area is located approximately 25 miles
north of Malaga, N.M.

Case No. 15776: Application of OXY USA WTP Limited Partnership for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a 312.88-acre spacing and proration unit comprised of the N/2 N/2 of Section 7
and the N/2 N/2 of Section 8, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico and
(2) pooling all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-
standard unit is to be dedicated to applicant’s proposed Turkey Track 8-7 State No. 21H Well, which will
be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 9 to a standard bottom
hole location in NW/4 NW/4 (Lot 1) of Section 7. The completed interval for this well will remain within
the 330-foot standard offset required by the Division’s rules. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of OXY USA WTP Limited Partnership as operator of the well and a
200% charge for risk involved in drilling said well. Said area is located approximately 25 miles north of
Malaga, N.M.

Case No. 15777: Application of OXY USA WTP Limited Partnership for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a 312.82-acre spacing and proration unit comprised of the S/2 N/2 of Section 7
and the S/2 N/2 of Section 8, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico and
(2) pooling all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-
standard unit is to be dedicated to applicant’s proposed Turkey Track 8-7 State No. 22H Well, which will
be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 9 to a standard bottom
hole location in SW/4 NW/4 (Lot 2) of Section 7. The completed interval for this well will remain within
the 330-foot standard offset required by the Division’s rules. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of OXY USA WTP Limited Partnership as operator of the well and a
200% charge for risk involved in drilling said well. Said area is located approximately 25 miles north of
Malaga, N.M.

Case No. 15778: Application of OXY USA WTP Limited Partnership for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a 312.78-acre spacing and proration unit comprised of the N/2 S/2 of Section 7
and the N/2 S/2 of Section 8, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico and
(2) pooling all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-
standard unit is to be dedicated to applicant’s proposed Turkey Track 8-7 State No. 23H Well, which will
be horizontally drilled from a surface location in the SW/4 SW/4 (Unit M) of Section 9 to a standard bottom
hole location in NW/4 SW/4 (Lot 3) of Section 7. The completed interval for this well will remain within
the 330-foot standard offset required by the Division’s rules. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of OXY USA WTP Limited Partnership as operator of the well and a
200% charge for risk involved in drilling said well. Said area is located approximately 25 miles north of
Malaga, N.M.




Case No. 15779: Application of OXY USA WTP Limited Partnership for a non-standard spacing
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a 312.72-acre spacing and proration unit comprised of the S/2 S/2 of Section 7
and the S/2 S/2 of Section 8, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico and
(2) pooling all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-
standard unit is to be dedicated to applicant’s proposed Turkey Track 8-7 State No. 24H Well, which will
be horizontally drilled from a surface location in the SW/4 SW/4 (Unit M) of Section 9 to a standard bottom
hole location in SW/4 SW/4 (Lot 4) of Section 7. The completed interval for this well will remain within
the 330-foot standard offset required by the Division’s rules. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of OXY USA WTP Limited Partnership as operator of the well and a
200% charge for risk involved in drilling said well. Said area is located approximately 25 miles north of
Malaga, N.M.

Case No. 15780: Application of OXY USA WTP Limited Partnership for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a 320-acre spacing and proration unit comprised of the N/2 S/2 of Section 9 and
the N/2 S/2 of Section 10, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico and (2)
pooling all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard
unit is to be dedicated to applicant’s proposed Turkey Track 9-10 State No. 23H Well, which will be
horizontally drilled from a surface location in the SE/4 SE/4 (Unit P) of Section 8 to a standard bottom hole
location in NE/4 SE/4 (Unit 1) of Section 10. The completed interval for this well will remain within the
330-foot standard offset required by the Division’s rules. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of OXY USA WTP Limited Partnership as operator of the well and a 200%
charge for risk involved in drilling said well. Said area is located approximately 25 miles north of Malaga,
N.M.

Case No. 15781: Application of OXY USA WTP Limited Partnership for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a 320-acre spacing and proration unit comprised of the S/2 S/2 of Section 9 and
the S/2 S/2 of Section 10, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico and (2)
pooling all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard
unit is to be dedicated to applicant’s proposed Turkey Track 9-10 State No. 24H Well, which will be
horizontally drilled from a surface location in the SE/4 SE/4 (Unit P) of Section 8 to a standard bottom hole
location in SE/4 SE/4 (Unit P) of Section 10. The completed interval for this well will remain within the
330-foot standard offset required by the Division’s rules. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of OXY USA WTP Limited Partnership as operator of the well and a 200%
charge for risk involved in drilling said well. Said area is located approximately 25 miles north of Malaga,
N.M.

Case No. 15782: Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 160-acre, more or less, spacing and proration unit comprised of
the W/2 W/2 of Section 16, Township 19 South, Range 34 East, Lea County, New Mexico and (2) pooling
all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard unit is
to be dedicated to applicant’s proposed Cimarron 16-19S-34E RN No. 131H Well, which will be
horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) to a standard bottom hole location
in the SW/4 SW/4 (Unit M) of Section 16. The completed interval for this well will remain within the 330-
foot standard offset required by the rules. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,




designation of Matador Production Company as operator of the well and a 200% charge for risk involved
in drilling said well. Said area is located approximately 25 miles west of Hobbs, NM.

Case No. 15783: Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 160-acre, more or less, spacing and proration unit comprised of
the E/2 W/2 of Section 16, Township 19 South, Range 34 East, Lea County, New Mexico and (2) pooling
all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard unit is
to be dedicated to applicant’s proposed Cimarron State 16-19S-34E RN No. 132H Well, which will be
horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) to a standard bottom hole location
in the NE/4 NW/4 (Unit C) of Section 16. The completed interval for this well will remain within the 330-
foot standard offset required by the rules. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the well and a 200% charge for risk involved
in drilling said well. Said area is located approximately 25 miles west of Hobbs, NM.

Case No. 15784: Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 160-acre, more or less, spacing and proration unit comprised of
the N/2 N/2 of Section 10, Township 24 South, Range 28 East, Eddy County, New Mexico and (2) pooling
all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard unit is
to be dedicated to applicant’s proposed Guitar 10-24S-28E RB No. 121H Well, which will be horizontally
drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 11 to a standard bottom hole location
in the NW/4 NW/4 (Unit D) of Section 10. The completed interval for this well will remain within the 330-
foot standard offset required by the rules. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the well and a 200% charge for risk involved
in drilling said well. Said area is located approximately one mile north of Malaga, New Mexico.

Case No. 15785: Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 160-acre, more or less, spacing and proration unit comprised of
the W/2 E/2 of Section 6, Township 20 South, Range 34 East, Lea County, New Mexico and (2) pooling
all uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard unit is
to be dedicated to applicant’s proposed Verna Rae Fed Com No. 133H Well, which will be horizontally
drilled from a surface location in the NW/4 NE/4 (Lot 2) to a standard bottom hole location in the SW/4
SE/4 (Unit O) of Section 6. The completed interval for this well will remain within the 330-foot standard
offset required by the rules. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of Matador Production Company as operator of the well and a 200% charge for risk involved in drilling
said well. Said area is located approximately 19 miles west of Monument, NM.

Case No. 15786: Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 160-acre, more or less, spacing and proration unit comprised of
the E/2 E/2 of Section 6, Township 20 South, Range 34 East, Lea County, New Mexico and (2) pooling all
uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard unit is to
be dedicated to applicant’s proposed Verna Rae Fed Com No. 134H Well, which will be horizontally
drilled from a surface location in the NW/4 NE/4 (Lot 2) to a standard bottom hole location in the SE/4
SE/4 (Unit P) of Section 6.  The completed interval for this well will remain within the 330-foot standard
offset required by the rules. Also to be considered will be the cost of drilling and completing said well and




the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of Matador Production Company as operator of the well and a 200% charge for risk involved in drilling
said well. Said area is located approximately 19 miles west of Monument, NM.

Case No. 15787: Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (1) creating a non-standard, 160-acre, more or less, spacing and proration unit comprised of
the E/2 E/2 of Section 6, Township 20 South, Range 34 East, Lea County, New Mexico and (2) pooling all
uncommitted interests in the Wolfcamp formation (Tonto, Wolfcamp Pool (59500) underlying this
acreage. Said non-standard unit is to be dedicated to applicant’s proposed Verna Rae Fed Com No. 204H
Well, which will be horizontally drilled from a surface location in the NW/4 NE/4 (Lot 2) to a standard
bottom hole location in the SE/4 SE/4 (Unit P) of Section 6. The completed interval for this well will
remain within the 330-foot standard offset required by the rules. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of Matador Production Company as operator of the well and a 200%
charge for risk involved in drilling said well. Said area is located approximately 19 miles west of
Monument, NM.

Case No. 15788: Application of The New Mexico Oil Conservation Division Compliance and
Enforcement Bureau for a Compliance Order against S & D Partnership, for a Well Operated in Lea
County, New Mexico. The New Mexico Oil Conservation Division Compliance and Enforcement Bureau,
(“Bureau”) through its undersigned attorney, hereby files this application with the Oil Conservation
Division (“OCD or Division™) pursuant to the provisions of NMSA 1978, §70-2-12 for a compliance order
(1) determining operator S & D Partnership (“Operator”) is out of compliance with 19.15.8 NMAC and
NMSA 1978, § 70-2-14; (2) requiring Operator to return to compliance with 19.15.8 NMAC; and (3) in the
event of non-compliance, finding the Operator in violation of a Division order for each day after the
deadline established in the sought order to obtain acceptable financial assurance.

Case No 15789: Application of The New Mexico Oil Conservation Division Compliance and
Enforcement Bureau for a Compliance Order against J Cleo Thompson, for a Well Operated in Eddy
County, New Mexico. The New Mexico Qil Conservation Division Compliance and Enforcement Bureau,
(“Bureau™) through its undersigned attorney, hereby files this application with the Qil Conservation
Division (“OCD or Division™) pursuant to the provisions of NMSA 1978, §70-2-12 for a compliance order
(1) determining operator J Cleo Thompson (“Operator”) is out of compliance with 19.15.8 NMAC and
NMSA 1978, § 70-2-14; (2) requiring Operator to return to compliance with 19.15.8 NMAC; and (3) in the
event of non-compliance, finding the Operator in violation of a Division order for each day after the
deadline established in the sought order to obtain acceptable financial assurance.

Case No. 15790. Application of The New Mexico Oil Conservation Division Compliance and
Enforcement Bureau for a Compliance Order against Sandlott Energy (Jackie Brewer DBA), for a
Well Operated in Eddy County, New Mexico. The New Mexico Qil Conservation Division Compliance
and Enforcement Bureau, (“Bureau”) through its undersigned attorney, hereby files this application with
the Qil Conservation Division (“OCD or Division”) pursuant to the provisions of NMSA 1978, §70-2-12
for a compliance order (1) determining operator Sandlott Energy (Jackie Brewer DBA) (“Operator™) is out
of compliance with 19.15.8 NMAC and NMSA 1978, § 70-2-14; (2) requiring Operator to return to
compliance with 19.15.8 NMAC; and (3) in the event of non-compliance, finding the Operator in violation
of a Division order for each day after the deadline established in the sought order to obtain acceptable
financial assurance.




Given under the Seal of the State of New Mexico Oil Conservation Commission at Santa Fe, New Mexico
on this 6th day of July, 2017.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

David R. Catanach
Director, Oil Conservation Division

SEAL



