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1. Case No. 16132: Application of Chevron U.S.A. Inc. for a non-standard oil spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Applicant seeks an order (i) creating a 480-acre, non-standard
oil spacing and proration unit (project area) comprised of the E/2 of Section 14 and the SE/4 of Section 11, Township
24 South, Range 31 East, NMPM, in Eddy County, and (ii) pooling all mineral interests in the Bone Spring formation.
The project area is to be dedicated to applicant’s SND 11 14 Fed Com 003 #4H well, which will be drilled from a
surface location in Unit G in Section 11 to a bottom hole location in Unit O in Section 14, Township 24 South, Range
31 East, SND 11 14 Fed Com 003 #5H well, which will be drilled from a surface location in Unit G in Section 11 to
a bottom hole location in Unit P in Section 14, Township 24 South, Range 31 East, and SND 11 14 Fed Com 003
#6H well, which will be drilled from a surface location in Unit G in Section 11 to a bottom hole location in Unit P in
Section 14, Township 24 South, Range 31 East. The completed intervals for the wells will remain within the 330-foot
standard offsets required by the Division’s rules. Also to be considered will be the costs of drilling and completing
the wells and the allocation of the costs, the designation of Chevron U.S.A. Inc. as the operator of the wells, and a
200% charge for the risks involved in drilling and completing the wells. The proposed project area is located
approximately twenty (20) miles east of Loving, New Mexico.

2. Case No. 16133: Application of Chevron U.S.A. Inc. for a non-standard oil spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Applicant seeks an order (i) creating a 480-acre, non-standard
oil spacing and proration unit (project area) comprised of the E/2 of Section 14 and the SE/4 of Section 11, Township
24 South, Range 31 East, NMPM, in Eddy County, and (ii) pooling all mineral interests in the Wolfcamp formation.
The project area is to be dedicated to applicant’s SND 11 14 Fed Com 004 #4H well, which will be drilled from a
surface location in Unit H in Section 11 to a bottom hole location in Unit O in Section 14, Township 24 South, Range
31 East, SND 11 14 Fed Com 004 #5H well, which will be drilled from a surface location in Unit H in Section 11 to
a bottom hole location in Unit P in Section 14, Township 24 South, Range 31 East, and SND 11 14 Fed Com 004
#6H well, which will be drilled from a surface location in Unit H in Section 11 to a bottom hole location in Unit P in
Section 14, Township 24 South, Range 31 East. The completed intervals for the wells will remain within the 330-foot
standard offsets required by the Division’s rules. Also to be considered will be the costs of drilling and completing
the wells and the allocation of the costs, the designation of Chevron U.S.A. Inc. as the operator of the wells, and a
200% charge for the risks involved in drilling and completing the wells. The proposed project area is located
approximately twenty (20) miles east of Loving, New Mexico.

3. Case No. 16134: Application of Tap Rock Resources, LLC for compulsory pooling, Eddy County, New
Mexico. Tap Rock Resources, LLC seeks an order approving a 320-acre standard gas spacing and proration unit
(project area) in the Wolfcamp formation comprised of the E/2 of Section 14, Township 24 South, Range 31 East,
NMPM. Applicant further seeks the pooling of all mineral interests in the Wolfcamp formation underlying the E/2 of
Section 14. The unit will be dedicated to the Double Diamond 24S31E1414 Well No. 238H, a horizontal well with
a surface location in the SE/4 SE/4, and a terminus in the NE/4 NE/4, of Section 14. Also to be considered will be the
cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of Tap Rock Operating, LLC as operator of the well, and a 200% charge for the
risk involved in drilling and completing the well. The unit is located approximately 19-1/2 miles east of Malaga, New
Mexico.

4, Case No. 16160: Application of Tap Rock Resources, LLC for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Tap Rock Resources, LLC seeks an order approving a 160-acre
non-standard oil spacing and proration unit (project area) in the Bone Spring formation comprised of the E/2 E/2 of
Section 14, Township 24 South, Range 31 East, NMPM. Applicant further seeks the pooling of all mineral interests
in the Bone Spring formation underlying the E/2 E/2 of Section 14. The unit will be dedicated to the Double Diamond
24S31E1414 Well No. 158H, a horizontal well with a surface location in the SE/4 SE/4, and a terminus in the NE/4
NE/4, of Section 14. Also to be considered will be the cost of drilling and completing the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of Tap Rock Operating,
LLC as operator of the well, and a 200% charge for the risk involved in drilling and completing the well. The unit is
located approximately 19-1/2 miles east of Malaga, New Mexico.

5. Case No. 16002 (re-opened): Application of Mewbourne Oil Company to re-open Case No. 16002 for a
non-standard gas spacing and proration unit and compulsory pooling, Eddy County, New Mexico. Mewbourne QOil
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Company seeks an order approving a 640-acre non-standard gas spacing and proration unit (project area) in the
Wolfcamp formation comprised of the N/2 of Section 9 and the N/2 of Section 8, Township 24 South, Range 28 East,
NMPM. Applicant further seeks the pooling of all mineral interests in the Wolfcamp formation underlying the non-
standard unit. The unit will be dedicated to the Chicago 9/8 WOHE Fee Com. Well No. 1H and the Chicago 9/8
W2HE Fee Com. Well No. 2H, horizontal wells with surface locations in the SE/4 NE/4 of Section 9, and bottomhole
locations in the SW/4 NW/4 of Section 8. Also to be considered will be the cost of drilling and completing the wells
and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling and completing the wells. The
unit is located approximately 2 miles west-northwest of Malaga, New Mexico.

6. Case No. 16135: Application of Mewbourne Qil Company for a non-standard oil spacing and proration
unit and compulsory pooling, Lea County, New Mexico. Mewbourne Qil Company seeks an order approving a 160-
acre non-standard oil spacing and proration unit (project area) in the Bone Spring formation comprised of the W/2
W/2 of Section 22, Township 23 South, Range 34 East, NMPM. Applicant further seeks the pooling of all mineral
interests in the Bone Spring formation underlying the non-standard unit. The unit will be dedicated to (a) the Gazelle
22 B3MD Fed. Com. Well No. 1H, a horizontal well with a surface location in the SW/4 SW/4, and a terminus in the
NW/4 NW/4, of Section 22, and (b) the Gazelle 22 B2MD Fed. Com. Well No. 2H, a horizontal well with a surface
location in the SW/4 SW/4, and a terminus in the NW/4 NW/4, of Section 22. The producing interval of each well
will be orthodox. Also to be considered will be the cost of drilling and completing the wells and the allocation of the
cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a 200% charge for the risk involved in drilling and completing the well. The unit is located approximately
19 miles southwest of Oil Center, New Mexico.

7. Case No. 16136: Application of Mewbourne Qil Company for a non-standard gas spacing and proration
unit and compulsory pooling, Eddy County, New Mexico. Mewbourne Oil Company seeks an order approving a 640-
acre non-standard gas spacing and proration unit (project area) in the Wolfcamp formation comprised of the E/2 of
Section 12 and the E/2 of Section 1, Township 24 South, Range 26 East, NMPM. Applicant further seeks the pooling
of all mineral interests in the Wolfcamp formation underlying the non-standard unit. The unit will be dedicated to the
Riverboat 12/1 WOPA Fed. Com. Well No. 1H and the Riverboat 12/1 W2PA Fed. Com. Well No. 1H. Both wells
are horizontal wells with surface locations in the SE/4 SE/4 of Section 12, and bottomhole locations in the NE/4 NE/4
of Section 1. Also to be considered will be the cost of drilling and completing the wells and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, designation of applicant as operator of the wells,
and a 200% charge for the risk involved in drilling and completing the wells. The unit is located approximately 2-1/2
miles north of Black River Village, New Mexico.

8. Case No. 16137: Application of Kaiser-Francis Oil Company for a non-standard oil spacing and proration
unit and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an order approving a
160-acre non-standard oil spacing and proration unit in the Bone Spring formation underlying the N/2 SE/4 of Section
20 and the N/2 SW/4 of Section 21, Township 23 South, Range 28 East, NMPM, and pooling all mineral interests in
the Bone Spring formation underlying the non-standard spacing and proration unit. The unit will be dedicated to the
Loving Townsite 2021 3BS Well No. 1H, a horizontal well with a surface location in the NW/4 SE/4 of Section 20,
and a terminus in the NE/4 SW/4 of Section 21. Also to be considered will be the cost of drilling and completing the
well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the wells. The
unit is located in the center of Loving, New Mexico

9. Case No. 16138: Application of Kaiser-Francis Oil Company for a non-standard oil spacing and proration
unit and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an order approving a
160-acre non-standard oil spacing and proration unit in the Delaware formation underlying the N/2 SE/4 of Section
20 and the N/2 SW/4 of Section 21, Township 23 South, Range 28 East, NMPM, and pooling all mineral interests in
the Delaware formation underlying the non-standard spacing and proration unit. The unit will be dedicated to the
Loving Townsite 2021 LBC Well No. 1H, a horizontal well with a surface location in the NW/4 SE/4 of Section 20,
and a terminus in the NE/4 SW/4 of Section 21. Also to be considered will be the cost of drilling and completing the
well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation
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of applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the wells. The
unit is located in the center of Loving, New Mexico.

10. Case No. 16139: Application of Kaiser-Francis Oil Company for a non-standard oil spacing and proration
unit and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an order approving a
160-acre non-standard oil spacing and proration unit in the Delaware formation underlying the S/2 SE/4 of Section 20
and the S/2 SW/4 of Section 21, Township 23 South, Range 28 East, NMPM, and pooling all mineral interests in the
Delaware formation underlying the non-standard spacing and proration unit. The unit will be dedicated to the Loving
Townsite 2021 LBC Well No. 2H, a horizontal well with a surface location in the SW/4 SE/4 of Section 20, and a
terminus in the SE/4 SW/4 of Section 21. Also to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the wells. The
unit is located in the center of Loving, New Mexico.

11. Case No. 16140: Application of Kaiser-Francis Oil Company for a non-standard oil spacing and proration
unit and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an order approving a
160-acre non-standard oil spacing and proration unit in the Bone Spring formation underlying the S/2 SE/4 of Section
20 and the S/2S W/4 of Section 21, Township 23 South, Range 28 East, NMPM, and pooling all mineral interests in
the Bone Spring formation underlying the non-standard spacing and proration unit. The unit will be dedicated to the
Loving Townsite 2021 3BS Well No. 2H, a horizontal well with a surface location in the SW/4 SE/4 of Section 20,
and a terminus in the SE/4 SW/4 of Section 21. Also to be considered will be the cost of drilling and completing the
well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the wells. The
unit is located in the center of Loving, New Mexico.

12. Case No. 16141: Application of Kaiser-Francis Oil Company for a non-standard gas spacing and
proration unit and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an order
approving a 320-acre non-standard gas spacing and proration unit in the Wolfcamp formation comprised of the SE/4
of Section 20 and the SW/4 of Section 21, Township 23 South, Range 28 East, NMPM, and pooling all mineral
interests in the Wolfcamp formation underlying the non-standard spacing and proration unit. The unit will be dedicated
to: (a) the Loving Townsite 2021 WC Well No. 1H, a horizontal well with a surface location in the NW/4 SE/4 of
Section 20, and a terminus in the NE/4 SW/4 of Section 21; (b) the Loving Townsite 2021 WA Well No. 1H, a
horizontal well with a surface location in the NW/4 SE/4 of Section 20, and a terminus in the NE/4 SW/4 of Section
21; (c) the Loving Townsite 2021 WC Well No. 2H, a horizontal well with a surface location in the SW/4 SE/4 of
Section 20, and a terminus in the SE/4 SW/4 of Section 21; and (d) the Loving Townsite 2021 WA Well No. 2H, a
horizontal well with a surface location in the SW/4 SE/4 of Section 20, and a terminus in the SE/4 SW/4 of Section
21. The beginning and end of the producing interval of each well will be orthodox. Also to be considered will be the
cost of drilling and completing the wells and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the wells, and a 200% charge for the risk involved in
drilling and completing the wells. The unit is located in the center of Loving, New Mexico.

13. Case No. 16142: Application of Apache Corporation for a non-standard spacing and proration unit,
non-standard locations, and compulsory pooling, Eddy County, New Mexico. Applicant seeks an order from
the Division: (1) creating a non-standard 160-acre, more or less, spacing and proration unit in the Bone Spring
formation, comprised of the S2/ N/2 of Section 26, Township 19 South, Range 28 East, NMPM, Eddy County,
New Mexico; and, (2) approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring
formation underlying this proposed non-standard spacing and proration unit. This proposed non-standard spacing
and proration unit will be the project area for the Palmillo 26 State Corn #314H well, to be horizontally drilled.
The producing area for the well will be unorthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Apache as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 13.6 miles northeast of Carlsbad, New Mexico.

14. Case No. 16143: Application of Apache Corporation for a non-standard spacing and proration unit,
non-standard locations, and compulsory pooling, Eddy County, New Mexico. Applicant seeks an order from
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the Division: (1) creating a non-standard 160-acre, more or less, spacing and proration unit in the Bone Spring
formation, comprised of the N/2 N/2 of Section 26, Township 19 South, Range 28 East, NMPM, Eddy County,
New Mexico; and, (2) approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring
formation underlying this proposed non-standard spacing and proration unit. This proposed non-standard spacing
and proration unit will be the project area for the Palmillo 26 State Corn #315H and Palmillo 26 State Com
#316 wells, to be horizontally drilled. The producing area for these wells will be unorthodox. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Apache as operator of the well, and a 200%
charge for risk involved in drilling said wells. Said area is located approximately 13.6 miles northeast of
Carlsbad, New Mexico.

15. Case No. 16144: Application of Marathon Oil Permian LLC for a non-standard spacing and proration
unit, non-standard locations, and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division: (1) creating a non-standard 240-acre, more or less, spacing and proration unit in the Bone Spring formation,
comprised of the W/2 E/2 of Section 18 and the W/2 NE/4 of Section 19, Township 24 South, Range 35 East, NMPM,
Lea County, New Mexico; (2) approving non-standard locations; and, (3) pooling all mineral interests in the Bone
Spring formation underlying this proposed non-standard spacing and proration unit. This proposed non-standard
spacing and proration unit will be the project area for the Blueberry Hill Fee 24-35-19 TB 3H well, to be horizontally
drilled. The producing area for the well will have unorthodox locations. Also to be considered will be the cost of
drilling and completing said well, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 14 miles northwest of Jal, New Mexico.

16. Case No. 16088: (Continued from the May 3, 2018 Examiner Hearing.)

Application of Marathon Oil Permian LLC for a non-standard spacing and proration unit and compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order from the Division: (1) creating a non-standard 160-acre, more
or less, spacing and proration unit in the Bone Spring formation, comprised of the E/2 E/2 of Section 1, Township 23
South, Range 26 East, NMPM, Eddy County, New Mexico; and, (2) pooling all mineral interests in the Bone Spring
formation underlying this proposed non-standard spacing and proration unit. This proposed non-standard spacing and
proration unit will be the project area for the Catapult Fee 23-26-1 TB 6H well, to be horizontally drilled. The
producing area for the well will be orthodox. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and charges for supervision, designation of
Marathon as operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 6 miles south of Carlsbad, New Mexico.

17. Case No. 16089: (Continued from the May 3, 2018 Examiner Hearing.)

Application of Marathon Oil Permian LLC for compulsory pooling, Eddy County, New Mexico. Applicant seeks an
order from the Division: (1) pooling all mineral interests in the Wolfcamp formation underlying the standard 320-
acre, more or less, spacing and proration unit comprised of the E/2 of Section 1, Township 23 South, Range 26 East,
NMPM, Eddy County, New Mexico. This proposed standard spacing and proration unit will be the project area for
the Catapult Fee Com 23 26 1 WA 5H, Catapult Fee Com 23 26 1 WXY 3H, and Catapult Fee Com 23 26 1
WXY 10H wells, to be horizontally drilled. The producing area for these wells will be orthodox. Also to be considered
will be the cost of drilling and completing said wells, the allocation of these costs as well as the actual operating costs
and charges for supervision, designation of Marathon as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 6 miles south of Carlsbad, New Mexico.

18. Case No. 16145: Application of Marathon Oil Permian LLC for approval of a non-standard spacing and
proration unit, non-standard locations, and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division: (1) creating a non-standard 480-acre, more or less, spacing and proration unit in the Wolfcamp
formation, comprised of the E/2 of Section 18 and the NE/4 of Section 19, Township 24 South, Range 35 East, NMPM,
Lea County, New Mexico; and, (2) approving non-standard locations; and (3) pooling all mineral interests in the
Wolfcamp formation underlying this proposed non-standard spacing and proration unit. This proposed spacing and
proration unit will be the project area for the Blueberry Hill Fee 24-35-19 WXY 4H, Blueberry Hill Fee 24-35-19
WA 5H, and Blueberry Hill Fee 24-35-19 WA 6H wells, to be horizontally drilled. The producing area for these
wells will have unorthodox locations. Also to be considered will be the cost of drilling and completing said wells, the
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allocation of these costs as well as the actual operating costs and charges for supervision, designation of Marathon as
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately 14
miles northwest of Jal, New Mexico.

19. Case No. 16146: Application of Marathon Oil Permian LLC for a non-standard spacing and proration
unit, non-standard locations, and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division: (1) creating a non-standard 240-acre, more or less, spacing and proration unit in the Bone Spring formation,
comprised of the E/2 E/2 of Section 18 and the E/2 NE/4 of Section 19, Township 24 South, Range 35 East, NMPM,
Lea County, New Mexico; (2) approving non-standard locations; and, (3) pooling all mineral interests in the Bone
Spring formation underlying this proposed non-standard spacing and proration unit. This proposed non-standard
spacing and proration unit will be the project area for the Blueberry Hill Fee 24-35-19 TB 10H well, to be horizontally
drilled. The producing area for the well will have unorthodox locations. Also to be considered will be the cost of
drilling and completing said well, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 14 miles northwest of Jal, New Mexico.

20. Case No. 16147: Application of Marathon Oil Permian LLC for a non-standard spacing and proration
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the Division: (1) creating a
non-standard 240-acre, more or less, spacing and proration unit in the Wolfcamp formation, comprised of the W/2
W/2 of Section 11 and the W/2 NW/4 of Section 14, Township 25 South, Range 34 East, NMPM, Lea County, New
Mexico; and, (2) pooling all mineral interests in the Wolfcamp formation underlying this proposed non-standard
spacing and proration unit. This proposed non-standard spacing and proration unit will be the project area for the
Ender Wiggins Federal 25-34-14 WA 1H well, to be horizontally drilled. The producing area for the well will be
orthodox. Also to be considered will be the cost of drilling and completing said well, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Marathon as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located approximately 15 miles WNW of Jal, New
Mexico.

21. Case No. 16148: Application of Marathon Oil Permian LLC for a non-standard spacing and
proration unit. approving non-standard locations, and compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division: (1) creating a non-standard 480-acre, more or less, spacing and
proration unit in the Wolfcamp formation, comprised of the W/2 Section 11 and the NW/4 of Section 14,
Township 25 South, Range 34 East, NMPM, Lea County, New Mexico; (2) approving non-standard
locations; and (3) pooling all mineral interests in the Wolfcamp formation underlying the proposed non-
standard spacing and proration unit. This proposed non-standard spacing and proration unit will be the
project area for the Ender Wiggins Federal 25-34-14 WD 2H well, to be horizontally drilled. The
producing area for the well will have unorthodox locations. Also to be considered will be the cost of drilling
and completing said well, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the well, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 15 miles WNW of Jal, New Mexico.

22, Case No. 16149: Application of Marathon Oil Permian LLC for a non-standard spacing and proration
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the Division: (1) creating a
non-standard 240-acre, more or less, spacing and proration unit in the Bone Spring formation, comprised of the W/2
W/2 of Section 11 and the W/2 NW/4 of Section 14, Township 25 South, Range 34 East, NMPM, Lea County, New
Mexico; and, (2) pooling all mineral interests in the Bone Spring formation underlying this proposed non-standard
spacing and proration unit. This proposed non-standard spacing and proration unit will be the project area for the
Ender Wiggins Federal 25-34-14 TB 3H well, to be horizontally drilled. The producing area for the well will be
orthodox. Also to be considered will be the cost of drilling and completing said well, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Marathon as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located approximately 15 miles WNW of Jal, New
Mexico.

23. Case No. 16150: Application of Marathon Oil Permian LLC for the approval of a non-standard spacing
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and proration unit, non-standard locations and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division: (1) creating a non-standard spacing 320-acre, more or less, spacing and proration unit
covering the W/2 of Section 18, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico; (2) pooling
all mineral interests in the Wolfcamp formation underlying the non-standard spacing and proration unit; and (3) the
approval of non-standard locations. This proposed non-standard spacing and proration unit will be the project area for
the Halberd Federal 24-35-18 WA 5H; Halberd Federal 24-35-18 WXY 3H; and Halberd Federal 24-35-18
WXY 10H wells, to be horizontally drilled. The producing area for these wells will have unorthodox locations. Also
to be considered will be the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as operator of the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 15 miles northwest of Jal, New Mexico.

24. Case No. 16151: Application of Marathon Oil Permian LLC for a non-standard spacing and proration
unit, non-standard locations, and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division: (1) creating a non-standard 160-acre, more or less, spacing and proration unit in the Bone Spring formation,
comprised of the W/2 W/2 of Section 18, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico; (2)
approving non-standard locations; and, (3) pooling all mineral interests in the Bone Spring formation underlying this
proposed non-standard spacing and proration unit. This proposed non-standard spacing and proration unit will be the
project area for the Halberd Federal 24-35-18 FB 12H and Halberd Federal 24-35-18 TB 6H wells, to be
horizontally drilled. The producing area for the wells will have unorthodox locations. Also to be considered will be
the cost of drilling and completing said well, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Marathon as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 15 miles northwest of Jal, New Mexico.

25. Case No. 16152: Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit and
compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a
non-standard, 640-acre spacing and proration unit comprised of the W/2 of Section 15, Township 23 South, Range 28
East, and the W/2 of Section 22, Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico; and (2)
pooling all mineral interests in the Wolfcamp formation underlying this acreage. Said non-standard unit is to be
dedicated to applicant’s three proposed wells: the CB SO 15 22 004 1H Well, the proposed CB SO 15 22 004 2H
Well, and the CB SO 15 22 004 3H Well, which will be simultaneously drilled and completed. The three proposed
horizontal wells will be pad drilled from a surface location in the NW/4 SW/4 (Unit D) of Section 15 to a bottom hole
locations in the SW/4 SW/4 (Unit M) of Section 22 for the CB SO 15 22 004 1H Well and the CB SO 15 22 004 2H
Well and in the SE/4 SW/4 (Unit N) of Section 22 for the CB SO 15 22 004 3H Well. The completed interval for
each well will be at a standard 330 foot offset pursuant to the Special Rules for the Purple Sage Wolfcamp Gas Pool
(Pool Code 98220). Also to be considered will be the cost of drilling and completing said wells and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of Chevron U.S.A. Inc. as
operator of the wells and a 200% charge for risk involved in drilling said well. Said area is located approximately 2
miles east of Loving, New Mexico.

26. Case No. 16153: Application of Hilcorp Energy Company for an Exception to the Well Density
Requirements of the Special Rules and Regulations of the Blanco-Mesaverde Gas Pool, Rio Arriba County, New
Mexico. Applicant in the above-styled cause seeks an order for an exception to the well density requirements of Rule
I.B of the Special Rules and Regulations for the Blanco-Mesaverde Gas Pool (72319), Rio Arriba County, New
Mexico, to permit it to complete and simultaneously produce five Mesaverde gas wells in the same standard spacing
and proration unit, and three wells within the same quarter section. Hilcorp further seeks approval for the proposed
location of the San Juan 28-6 Unit 120 (API No. 30-039-82242) in the Mesaverde formation with a surface location
in Unit | of the S/2 of Section 9, Township 28 North, Range 6 West, NMPM, Rio Arriba County, New Mexico, and
authorization to simultaneously complete and produce the San Juan 28-6 Unit 120 Well from the Blanco-Mesaverde
Gas Pool. Said area is located approximately 35 miles east of Bloomfield, NM.

217. Case No. 16154: AMENDED Application of Hilcorp Energy Company for an Exception to the Well
Density Requirements of the Special Rules and Regulations of the Blanco-Mesaverde Gas Pool, Rio Arriba County,
New Mexico. Applicant in the above-styled cause seeks an order for an exception to the well density requirements of
Rule I.B of the Special Rules and Regulations for the Blanco-Mesaverde Gas Pool (72319), Rio Arriba County, New
Mexico, to permit it to complete and simultaneously produce four Mesaverde gas wells in the same standard spacing
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and proration unit, three wells within the same quarter section, and two wells in the same quarter-quarter section.
Hilcorp further seeks approval for the proposed location of the San Juan 28-6 Unit 117 (APl No. 30-039-07458) in
the Mesaverde formation with a surface location in the NW/4 SE/4 (Unit J) and a bottom-hole location in the SW/4
SE/4 (Unit O) within the S/2 of Section 10, Township 28 North, Range 6 West, NMPM, Rio Arriba County, New
Mexico, and authorization to simultaneously complete and produce the San Juan 28-6 Unit 117 from the Blanco-
Mesaverde Gas Pool. Said area is located approximately 35 miles east of Bloomfield, NM.

28. Case No. 16155: Application of OXY USA Inc. for a non-standard spacing and proration unit and
compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a
240-acre non-standard spacing and proration unit comprised of the W/2 SW/4 of Section 17 and the W/2 W/2 of
Section 20, Township 24 South, Range 29 East, NMPM, Eddy County, New Mexico; and (2) pooling all uncommitted
interests in the Bone Spring formation underlying this acreage. Said non-standard unit will be the project area for two
proposed initial wells to be drilled and simultaneously completed: the Salt Ridge CC “20-17” Federal Com 21H
Well and the Salt Ridge CC “20-17” Federal Com 22H Well. The proposed Salt Ridge CC “20-17”" Federal Com
21H Well will be drilled from a surface location in the SW/4 NW/4 (Unit E) of Section 17 to a bottom hole location
in the SW/4 SW/4 (Unit M) of Section 20 and the proposed Salt Ridge CC “20-17" Federal Com 22H Well will be
drilled from a surface location in the SE/4 NW/4 (Unit F) of Section 17 to a bottom hole location in the SW/4 SW/4
(Unit M) of Section 20. The proposed Salt Ridge CC “20-17" Federal Com 22H Well will be unorthodox because
the completed interval for this well will be closer than 330 feet to the outer boundary of the proposed spacing and
proration unit than allowed by the statewide rules. OXY has previously applied for a non-standard location for this
well. The completed interval for the Salt Ridge CC “20-17” Federal Com 21H Well will remain within the 330-
foot standard offset required by the rules. Also to be considered will be the cost of drilling and completing said wells
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of OXY
USA Inc. as operator of the wells and a 200% charge for risk involved in drilling said well. Said area is located
approximately 4 miles east of Malaga, N.M.

29. Case No. 16156: Application of OXY USA Inc. for a non-standard spacing and proration unit and
compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a
240-acre non-standard spacing and proration unit comprised of the E/2 SW/4 of Section 17 and the E/2 W/2 of Section
20, Township 24 South, Range 29 East, NMPM, Eddy County, New Mexico; and (2) pooling all uncommitted interests
in the Bone Spring formation underlying this acreage. Said non-standard unit will be the project area for its proposed
Salt Ridge CC “20-17” Federal Com 23H Well, which will be horizontally drilled from a surface in the SE/4 NW/4
(Unit F) of Section 17, Township 24 South, Range 29 East, NMPM, to bottom hole locations in the SE/4 SW/4 (Unit
N) of Section 20, Township 24 South, Range 29 East, NMPM. The completed interval for this well will remain within
the 330-foot standard offset required by the rules. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of OXY USA Inc. as operator of the well and a 200% charge for risk involved in drilling said well. Said area is located
approximately 4 miles east of Malaga, N.M.

30. Case No. 16013 (Re-opened): Application of OXY USA Inc. to re-open Case No. 16013, or to amend its
application, for purposes of dedicating the proposed non-standard spacing and proration unit to the Nimitz MDP1
“13” Federal Com No. 2H Well, Eddy County, New Mexico. Applicant in the above-styled cause seeks to re-open
Case No. 16013, or to amend its application, for an order (1) creating a 160-acre non-standard spacing and proration
unit comprised of the W/2 E/2 of Section 13, Township 24 South, Range 30 East, NMPM, Eddy County, New Mexico;
(2) pooling all uncommitted interests in the Bone Spring formation underlying this acreage; and (3) dedicating the
non-standard unit to applicant’s proposed Nimitz MDP1 “13” Federal Com No. 2H Well, which will be horizontally
drilled from a surface location in the SE/4 SE/4 (Unit P) of Section 12 to a standard bottom hole location in SW/4
SE/4 (Unit O) of Section 13, Township 24 South, Range 30 East, NMPM, Eddy County, New Mexico. The completed
interval for this well will remain within the 330-foot standard offset required by the Division’s rules. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of OXY USA Inc. as operator of the well and a 200% charge
for risk involved in drilling said well. Said area is located approximately 14 miles east of Malaga, N.M.

31. Case No. 16157: Application of Percussion Petroleum Operating, LLC for a non-standard spacing and
proration unit, unorthodox well location, and compulsory pooling, Eddy County, New Mexico. Applicant in the
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above-styled cause seeks an order (1) creating a 160-acre, more or less, spacing and proration unit comprised of the
S/2 S/2 of Section 32, Township 17 South, Range 27 East, NMPM, Eddy County, New Mexico; (2) pooling all
uncommitted interests in the Red Lake, Glorieta-Yeso Pool (51120); and (3) approving an unorthodox well
location. Said non-standard unit is to be dedicated to applicant’s proposed Red Lake 32 State Com 2H Well, which
will be horizontally drilled from a surface location in the SE/4 SE/4 (Unit P) of Section 32 to a standard bottom hole
location in the SW/4 SW/4 (Unit M) of Section 32. The final take point for the well will be at a location 100 feet from
the west line and 360 feet from the south line of Section 32. The last take point is unorthodox to the spacing and
proration units to the west and southwest. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
Percussion Petroleum Operating, LLC as operator of the well and a 200% charge for risk involved in drilling said
well. Said area is located approximately 7 miles southeast of Artesia, New Mexico.

32. Case No. 16158: Application of Delaware Energy LLC for Authorization to Inject Salt Water for Purposes
of Disposal Through its Moomaw SWD No. 1 Well, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order authorizing injection of salt water for purposes of disposal through its proposed Moomaw SWD No. 1
well with a surface location 1,646 feet from the north line and 2,294 feet from the east line (Unit G) of Section 25,
Township 24 South, Range 34 East, NMPM, Lea County, New Mexico. The maximum proposed daily injection rate
will be 30,000 barrels per day with an average injection rate of 15,000 to 20,000 barrels per day. The proposed injection
will occur within the Devonian-Fusselman Formations from 17,400 to 19,200 feet deep. The maximum surface
injection pressure will be 3,480 psi with an average injection pressure of 1,800 psi. Said well is located approximately
9 miles northwest of Jal, New Mexico.

33. Case No. 16159: Application of OXY USA WTP Limited Partnership for Approval of a Waterflood Unit
Agreement for Purposes of Implementing a Pressure Maintenance Project in the Benson; Bone Spring Pool
through its Smokey Bits State Com No. 2H well, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order approving its Waterflood Unit Agreement and authorizing a pilot pressure maintenance project in the
Benson; Bone Spring Pool (Pool Code 5200) within the Second Bone Spring Sand formation and to inject produced
water through its Smokey Bits State Com No. 2H well (APl No. 30-015-40196), with a surface location 1,575 feet
from the North line and 75 feet from the West line (Unit E) of Section 36, Township 18 South, Range 30 East, NMPM,
Eddy County, New Mexico. The unitized interval is the stratigraphic equivalent of the Second Bone Spring which
covers the depths from 7,862 feet to 8,818 feet in the Oxy Smokey State #1 (30-015-31611), located 1,780 feet from
the north line and 1,980 feet from the west line of Section 36, Township 18 South, Range 30 East, Eddy County, New
Mexico. The maximum proposed daily injection rate will be 6,000 barrels per day with an average daily injection rate
of 1,500 barrels per day. The proposed injection will occur within the Second Bone Spring formation at a depth of
approximately 8,532 feet to 8,624 feet deep. The proposed Unit Area and project area is approximately 640 acres in
size, consisting of said Section 36. The applicant requests administrative approval to convert future wells with the
Unit Area to injection pursuant to 19.15.26.8.F.3 NMAC. Applicant also requests authorization to set injection packers
in the proposed injection well and all future injection wells within the Unit Area more than 100 feet above the
uppermost injection perforation. The maximum surface injection pressure will be 1,706 psi. Said well is located
approximately 15 miles southwest of Maljamar, New Mexico.

34. Case No. 16042: (Continued from the May 3, 2018 Examiner Hearing.)

Application of The New Mexico Oil Conservation Division Compliance and Enforcement Bureau for a Compliance Order
against Westbrook Qil Corporation, for Wells Operated in Lea and Eddy Counties, New Mexico. The Qil Conservation Division
Compliance and Enforcement Bureau (“Bureau”), through its undersigned attorney, hereby files this application with the Oil
Conservation Division (“OCD” or “Division™) pursuant to the provisions of NMSA 1978, §70-2-12 for a compliance order (1)
determining operator Westbrook Oil Corporation, (“Operator”) is out of compliance with 19.15.5.9(A)(4), and 19.15.25.8 NMAC;
(2) requiring the Operator to return to compliance with 19.15.5.9(A)(4) and 19.15.25.8 NMAC within 45 days and requiring
producing wells shut-in until compliance is achieved; and (3) in the event of non-compliance, declaring the wells abandoned and
authorizing the OCD to plug the violating wells in accordance with a Division-approved plugging program and restore and
remediate the location, recover costs from the Operator’s financial assurance as permitted by 19.15.8.13 NMAC, and seek
indemnification as permitted by NMSA 1978, § 70-2-14(E).

35. Case No. 16047: (Continued from the May 3, 2018 Examiner Hearing.)

Application of The New Mexico Oil Conservation Division Compliance and Enforcement Bureau for a Compliance Order
against Kevin O. Butler & Associates, Inc., for Wells Operated in Chaves, Eddy, and Lea Counties, New Mexico. The Oil
Conservation Division Compliance and Enforcement Bureau (“Bureau”), through its undersigned attorney, hereby files this
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application with the Qil Conservation Division (“OCD” or “Division™) pursuant to the provisions of NMSA 1978, §70-2-12 for a
compliance order (1) determining operator Kevin O. Butler & Associates, Inc., (“Operator”) is out of compliance with
19.15.5.9(A)(4), and 19.15.25.8 NMAC; (2) requiring the Operator to return to compliance with 19.15.5.9(A)(4) and 19.15.25.8
NMAC within 45 days and requiring producing wells shut-in until compliance is achieved; and (3) in the event of non-compliance,
declaring the wells abandoned and authorizing the OCD to plug the violating wells in accordance with a Division-approved
plugging program and restore and remediate the location, recover costs from the Operator’s financial assurance as permitted by
19.15.8.13 NMAC, and seek indemnification as permitted by NMSA 1978, § 70-2-14(E).

36.. Case No. 16048: (Continued from the May 3, 2018 Examiner Hearing.)

Application of The New Mexico Qil Conservation Division Compliance and Enforcement Bureau for a Compliance Order
against Cobalt Operating, LLC, for Wells Operated in Lea County, New Mexico. The Oil Conservation Division Compliance
and Enforcement Bureau (“Bureau”), through its undersigned attorney, hereby files this application with the Oil Conservation
Division (*OCD” or “Division”) pursuant to the provisions of NMSA 1978, §70-2-12 for a compliance order (1) determining
operator Cobalt Operating, LLC, (“Operator”) is out of compliance with 19.15.5.9(A)(4), and 19.15.25.8 NMAC; (2) requiring the
Operator to return to compliance with 19.15.5.9(A)(4) and 19.15.25.8 NMAC within 45 days and requiring producing wells shut-
in until compliance is achieved; and (3) in the event of non-compliance, declaring the wells abandoned and authorizing the OCD
to plug the violating wells in accordance with a Division-approved plugging program and restore and remediate the location, recover
costs from the Operator’s financial assurance as permitted by 19.15.8.13 NMAC, and seek indemnification as permitted by NMSA
1978, § 70-2-14(E).

37. Case No. 16075: (Continued from the May 3, 2018 Examiner Hearing.)

Application of The New Mexico Oil Conservation Division Compliance and Enforcement Bureau for a Compliance Order
against Cross Timbers Energy, LLC, for Wells Operated in Rio Arriba and Lea Counties, New Mexico. The Oil Conservation
Division Compliance and Enforcement Bureau (“Bureau”), through its undersigned attorney, hereby files this application with the
Oil Conservation Division (“OCD” or “Division™) pursuant to the provisions of NMSA 1978, §70-2-12 for a compliance order (1)
determining operator Cross Timbers Energy, LLC, (“Operator”) is out of compliance with 19.15.5.9(A)(4), and 19.15.25.8 NMAC;
(2) requiring the Operator to return to compliance with 19.15.5.9(A)(4) and 19.15.25.8 NMAC within 45 days and requiring
producing wells shut-in until compliance is achieved; and (3) in the event of non-compliance, declaring the wells abandoned and
authorizing the OCD to plug the violating wells in accordance with a Division-approved plugging program and restore and
remediate the location, recover costs from the Operator’s financial assurance as permitted by 19.15.8.13 NMAC, and seek
indemnification as permitted by NMSA 1978, § 70-2-14(E).

38, Case No. 16161: Application of BTA Qil Producers, LLC for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order (1)
authorizing a non-standard 240-acre spacing and proration unit comprised of the W/2 W/2 of Section 29 and the W/2
NW/4 of Section 32, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico; and (2) pooling all
uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard unit is to be dedicated
to applicant’s proposed BTA-Ogden 20509 29-32 Fed Com #9H Well, which will be horizontally drilled from a
standard surface location in the NW/4 NW/4 (Unit D) of Section 29 with a standard bottom hole location in the SW/4
NW/4 (Unit E) of Section 29. The completed interval for this well will remain within the 330-foot offset as required
by the Statewide rules for oil wells. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of BTA Qil
Producers, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located

approximately 2 miles southwest of Loving, N.M.

39. Case No. 16162: Application of BTA Qil Producers, LLC for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order (1)
authorizing a non-standard 240-acre spacing and proration unit comprised of the E/2 W/2 of Section 29 and the E/2
NW/4 of Section 32, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico; and (2) pooling all
uncommitted interests in the Bone Spring formation underlying this acreage. Said non-standard unit is to be dedicated
to applicant’s proposed BTA-Ogden 20509 29-32 Fed Com #10H Well, which will be horizontally drilled from a
standard surface location in the NE/4 NW/4 (Unit C) of Section 29 with a standard bottom hole location in the SE/4
NW/4 (Unit F) of Section 29. The completed interval for this well will remain within the 330-foot offset as required
by the Statewide rules for oil wells. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of BTA Oil
Producers, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 2 miles southwest of Loving, N.M.
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40.. Case No. 16024: (Continued from the April 24, 2018 Examiner Hearing.)

Amended Application of BTA Oil Producers, LLC for a non-standard spacing and proration unit and compulsory
pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order (1) authorizing a non-
standard, 160-acre spacing unit in the Purple Sage Wolfcamp Gas Pool (98220); (2) combining that 160-acre non-
standard spacing unit with a standard 320-acre spacing unit to create a 480-acre non-standard spacing and proration
unit comprised of the W/2 of Section 29 and the NW/4 of Section 32, Township 23 South, Range 28 East, NMPM,
Eddy County, New Mexico; and (3) pooling all uncommitted interests in the Wolfcamp formation underlying this
acreage. Said non-standard unit is to be the project area for two proposed initial wells, to be drilled and simultaneously
completed: the proposed BTA-Ogden 20509 32-29 Fed Com #5H Well and the proposed BTA-Ogden 20509 32-29
Fed Com #6H Well. The BTA-Ogden 20509 32-29 Fed Com #5H Well has a standard surface location in the SE/4
NW/4 (Unit F) of Section 32 with a standard bottom hole location in the NE/4 NW/4 (Unit C) of Section 29. The
BTA-Ogden 20509 32-29 Fed Com #6H Well will have a standard surface hole location in the SW/4 NW/4 (Unit E)
of Section 32 with a standard bottom hole location in the NW/4 NW/4 (Unit D) of Section 29. The completed interval
for each well will remain within the 330-foot standard offset required by the Special Rule for the Purple Sage
Wolfcamp Gas Pool (Pool Code 98220). Also to be considered will be the cost of drilling and completing said wells
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of BTA
Oil Producers, LLC as operator of the wells and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 2 miles southwest of Loving, N.M.

41. Case No. 16076: (Continued from the April 24, 2018 Examiner Hearing.)

Application of Marathon Oil Permian LLC for compulsory pooling, Eddy County, New Mexico. Applicant seeks an
order from the Division: pooling all mineral interests in the Wolfcamp formation underlying the standard 320-acre,
more or less, spacing and proration unit comprised of the W/2 of Section 29, Township 23 South, Range 28 East,
NMPM, Eddy County, New Mexico. This proposed standard spacing and proration unit will be the project area for
the Zeus Fee 23 28 29 WXY 12H, Zeus Fee 23 28 29 WXY 17H, Zeus Fee 23 28 29 WD 16H wells, to be
horizontally drilled. The producing area for these wells will be orthodox. Also to be considered will be the cost of
drilling and completing said wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 2 miles southwest of Loving, New Mexico.

42. Case No. 16077: (Continued from the April 24, 2018 Examiner Hearing.)

Application of Marathon Oil Permian LLC for a non-standard spacing and proration unit and compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order from the Division: (1) creating a non-standard 160-acre, more
or less, spacing and proration unit in the Bone Spring formation, comprised of the E/2 W/2 of Section 29, Township
23 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2) pooling all mineral interests in the Bone Spring
formation underlying this proposed non-standard spacing and proration unit. This proposed non-standard spacing and
proration unit will be the project area for the Zeus Fee 23 28 29 TB 15H well, to be horizontally drilled. The producing
area for the well will be orthodox. Also to be considered will be the cost of drilling and completing said well, the
allocation of these costs as well as the actual operating costs and charges for supervision, designation of Marathon as
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately 2
miles southwest of Loving, New Mexico.

43. Case No. 16105: (Continued from the May 3, 2018 Examiner Hearing.)

Amended Application of LOGOS Operating, LLC, for approval of a non-standard project area and non-standard
spacing unit comprised of acreage subject to a proposed Federal/State of New Mexico Communitization
Agreement, San Juan County, New Mexico. Applicant seeks approval of a 640-acre non-standard project area and
non-standard spacing unit in the Gallup formation comprised of acreage subject to a proposed Federal and State of
New Mexico Communitization Agreement covering the Gallup formation underlying the S/2 of Section 9 and the N/2
of Section 16, Township 23 North, Range 8 West, NMPM, San Juan County, New Mexico. The subject acreage lies
within the Nageezi Gallup Oil Pool. The subject acreage is located approximately 6 miles West of Lybrook, New
Mexico.

44, Case No. 16113: (Continued from the May 3, 2018 Examiner Hearing.)
Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit, compulsory pooling, and
approval of an unorthodox well location, Lea County, New Mexico. Applicant in the above-styled cause seeks an
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order (1) creating a non-standard, 320-acre spacing and proration unit comprised of the E/2 E/2 of Section 18 and the
E/2 E/2 of Section 19, Township 26 South, Range 33 East, N.M.P.M., Lea County, New Mexico; (2) pooling all
mineral interests in the Wolfcamp formation underlying this acreage; and (3) approving an unorthodox well
location. Said non-standard unit is to be dedicated to applicant’s proposed SD EA 18 19 Fed Com P15 No. 17H
Well, its proposed SD EA 18 19 Fed Com P15 No. 18H Well, and its proposed SD EA 18 19 Fed Com P15 No.
19H Well, which will be horizontally drilled from a surface location in the NE/4 NE/4 (Unit A) of Section 18 to a
bottom hole location in SE/4 SE/4 (Unit P) of Section 19. The completed interval for the SD EA 18 19 Fed Com P15
No. 17H Well will commence 330 feet from the north line, 1,150 feet from the east line of Section 18 to a location
330 feet from the south line, 1,150 feet from the east line of Section 19, thereby encroaching on the spacing and
proration units to the west, northwest, and southwest. The completed interval for the SD EA 18 19 Fed Com P15
No. 18H Well and the SD EA 18 19 Fed Com P15 No. 19H Well will remain within the 330-foot standard offset
required by the rules. Also to be considered will be the cost of drilling and completing said wells and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of Chevron U.S.A. Inc.
as operator of the wells and a 200% charge for risk involved in drilling said wells. Said area is located approximately
25 miles west of Jal, New Mexico.

45, Case No. 16114: (Continued from the May 3, 2018 Examiner Hearing.)

Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit, and compulsory pooling, Lea
County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a non-standard, 160-acre
spacing and proration unit comprised of the E/2 E/2 of Section 18, Township 26 South, Range 33 East, N.M.P.M.,
Lea County, New Mexico (2) pooling all mineral interests in the Bone Spring formation underlying this acreage. Said
non-standard unit is to be dedicated to applicant’s proposed SD EA 18 19 Fed Com P15 No. 20H Well, which will
be horizontally drilled from a surface location in the NE/4 NE/4 (Unit A) of Section 18 to a standard bottom hole
location in SE/4 SE/4 (Unit P) of Section 18. The completed interval for this well will remain within the 330-foot
standard offset required by the rules. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of Chevron
U.S.A. Inc. as operator of the well and a 200% charge for risk involved in drilling said well. Said area is located
approximately 25 miles west of Jal, New Mexico.



